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Key Note Characteristics
Launch date

07/11/2016

Listing

TISE

Launch price

100.00p

Ticker

SANCUSLN

Senior notes

£10,050,000

Domicile

Guernsey

Senior coupon frequency

Quarterly

Impairment rate

0.00%

Senior coupon yield

8.00%

NAV

£18,034,458

Maturity

08/11/2018

Number of direct loans

32

Denomination

GBP

Equity value

£7,984,458

Average loan size (ex.cash)

£540,231

Weighted average days to maturity

269

All data as at 07/02/2018 *Source Amberton Asset Management Limited

Investment Objective
Sancus Loan Notes limited is a special purpose vehicle listed on The International Stock Exchange.
£10,050,000 of Senior Notes were issued and attract an annual interest rate of 8%; 2% is distributed on
quarterly basis. The underlying assets are secured loans and loans to SMEs originated within the Sancus
BMS Group Limited. Sancus BMS Group Limited own 7,500,000 preference shares in the structure which rank
junior to the Senior Note Holders.

Market Commentary
During the weekend of 27th / 28th January Sancus BMS Group secured a funding facility with Honeycomb Investment
Trust. The facility is for £20 Million, with the potential to grow to £50 Million as and when opportunities arise. As such
Sancus Loan Notes Limited (“SLN1”) will be redeemed and investors repaid. There is an opportunity to roll the proceeds
of SLN1 in to Sancus Loan Note 3 (“SLN3”) and whilst the rate payable to investors is lower, this remains an attractive
opportunity for investors. The UK Base Rate stands at just 0.50% and is unlikely to climb above 1.0% by the redemption
date of SLN3. This, when compared to traditional government fixed income markets that have recently provided
investors with a bloody nose, should underline the benefits of holding Alternative Finance exposure as an attractive,
inflation beating diversifier within a balanced portfolio of assets.
The reporting period saw one new loan for investment, a stunning Gibraltar based property development of 62
apartments with views towards the Upper Rock protected green zone and an expected gross development value of £27
Million. Sancus Loan Note Limited participated with an investment of £1,170,000 of a total loan for £8,300,000 with an
interest rate of 10% and a term of 24 months. The investment has seen the structure end the period with a cash level
of just 1.7% and a gross yield of 8.8%
Elsewhere, the macro environment throughout the past three months has seen a renewed focus on European central
banks moving to a tightening stance. The Bank of England increased the official short-term interest from a low of 0.25%
to 0.50% on 1st November and this was the first increase in over ten years. Concerns regarding Brexit remain; however,
the undeniable fact is that inflation is quickening across many regions. In the UK, UK CPI year-on-year inflation is now
running at 3.0%, back to levels last seen in 2013.
The ten-year Gilt yield in the UK climbed from a low in September of 0.97%, to end the period at 1.55% (source:
Bloomberg) having touched 1.40% in the last week of October. Rising yields / falling prices is a mantra that we have
long warned against and it seems that Fixed Income markets are unlikely to provide positive returns on an outright basis,
let alone when one factors in the relatively high inflation rate. Even more alarming than fixed income yields rising was
the turmoil experienced in equity markets. Fears of rapidly rising short-term interest rates spooked investors and the
FTSE 100 fell a total of 8% in a matter of days. The market has recovered marginally, however there is speculation that
the long-term bull market in equities may be coming to an end.
The fifth coupon of 2% was paid on 7th February 2018.
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Portfolio Analytics
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Top-Ten Single-Issuer Loan Exposure
Asset
Loan 1
Loan 2
Loan 3
Loan 4
Loan 5
Loan 6
Loan 7
Loan 8
Loan 9
Loan 10

Coupon
10.00%
8.00%
9.00%
10.00%
10.00%
8.50%
9.00%
9.00%
8.00%
8.00%

Maturity
Jun-18
Feb-19
Mar-18
Dec-19
Apr-19
Jul-18
Aug-18
Jun-19
Sep-18
Aug-19

Weighting
9.26%
7.52%
7.38%
6.77%
5.88%
5.78%
5.06%
4.92%
4.66%
4.54%

Platform
Sancus
Sancus
Sancus
Sancus
Sancus
Sancus
Sancus
Sancus
Sancus
Sancus

Source: Amberton Asset Management Limited

Full underlying portfolio loan analytics are available from Amberton Asset Management upon request.

For more information, please contact:
Matt Watson
Managing Director – Capital Markets
Graham Glass
Managing Director
Amberton Asset Management Limited, PO Box 296 Suite W5, Sarnia House, Le Truchot, St Peter Port, GY1 4NA
Email matt.watson@ambertonam.com
Email graham.glass@ambertonam.com
Web www.ambertonam.com
Phone +44 (0) 1481 708240
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TERMS AND CONDITIONS
The information contained in this document has been prepared by Amberton Asset Management Limited (“Amberton”) in respect of Sancus Loan Note Limited
(the "Note"). It has not been verified and is subject to material revision and further amendment without notice.

This document does not constitute or form any part of, and should not be construed as, an offer or invitation or other solicitation or recommendation to purchase or
subscribe for any securities. No reliance may be placed for any purpose whatsoever on the information, representations or opinions contained in this document, and
no liability is accepted for any such information, representations or opinions. This document does not constitute either advice or a recommendation regarding any
securities. Any person who is in any doubt about the subject matter of this document should consult a duly authorised person.
None of the Note or, Amberton, or any other person makes any guarantee, representation or warranty, express or implied as to the accuracy, completeness or fairness
of the information and opinions contained in this document, and none of the Fund or Amberton, or any other person accepts any responsibility or liability whatsoever
for any loss howsoever arising from any use of this document or its contents or otherwise arising in connection therewith.
In preparing this document, Amberton has relied upon and assumed, without independent verification, the accuracy and completeness of all information available from
public sources or which was otherwise reviewed by Amberton. The information presented in this document may be based upon the subjective views of Amberton or upon
third party sources subjectively selected by Amberton. Amberton believes that such third party sources are reliable, however no assurances can be made in this regard.
This document includes forward-looking statements. These forward-looking statements include all matters that are not historical facts, statements regarding the Notes's
intentions, beliefs or current expectations concerning, among other things, the Note’s results of operations, financial condition, liquidity, prospects, growth, strategies, and
the sectors in which the Note intends to operate. By their nature, forward-looking statements involve risks and uncertainties. You are cautioned that forward looking
statements are not guarantees of future performance and that the Note's actual results of operations, financial condition and the development of the sectors in which the
Note intends to operate may differ materially from those made in or suggested by the forward-looking statements contained in this document. No representation, express
or implied, is made that any changes to the information herein will be provided to you.
Neither this document nor its contents may be distributed, published or reproduced, in whole or in part, by you or any other person for any purpose. In particular, neither
this presentation nor any copy of it may be: (i) taken or transmitted into the United States of America; (ii) distributed, directly or indirectly, in the United States of America
or to any US person (within the meaning of regulations made under the Securities Act 1933, as amended); (iii) taken or transmitted into or distributed in any member state
of the European Economic Area (other than the United Kingdom), Canada, Australia, the Republic of Ireland or the Republic of South Africa or to any resident thereof; or
(iv) taken or transmitted into or distributed in Japan or to any resident thereof. Any failure to comply with these restrictions may constitute a violation of the securities
laws or the laws of any such jurisdiction. The distribution of this document in other jurisdictions may be restricted by law and the persons into whose possession this
document comes should inform themselves about, and observe, any such restrictions.
By accepting this document or by attending any presentation to which this document relates you will be taken to have represented, warranted and undertaken that: (i) you
are a relevant person; (ii) you have read and agree to comply with the contents of this notice; and (iii) you will treat and safeguard as strictly private and confidential all the
information contained herein and take all reasonable steps to preserve such confidentiality.
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